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CONTRACT FOR PURCHASE OF TREATED WATER

: _ >
THIS CONTRACT, made and entered into this /2 — day of

CQZ;L({?’6C4L£1 , 1966, by and between PULASKI COUNTY WATER

DISTRICT NO, II (hereinafter sometimes referred to as "WQtér District
.of‘"District”),'a Water District duly organized and existing pursuant to
ﬁhe provisions of Chapter 74 of the Kentucky Revised Statutes, a;ting by
and through its Commission as its duly authorized and empowered governing
body, and KENTUCKY WATER SERVICE COMPANY, INQ.,(hércinafter somctimes
referred to as "Water Company'), a Kentucky cérporation, acting pursuant

PUBLIC SERVICE COMMISSION
to authority and direction heretofore granted by its Board of DFIKENEUTKY

EFFECTIVE

as its duly authorized and empowered govening body;

WITNESSETH: SEP?27994

THAT WHEREAS, Kentucky Water Serviceé Company, §¥ﬁ§U§§T 0 9%%%8&3”}

corporation engaged in the acquisition, treatment, dlséaign§zoﬁa—and safﬂ
of pure and potable water, and is presently serving the City of Somerset,
Kentucky, and the environs thereof (but not the area encompassed by the
geographic boundaries of Pulaski County Water District No. I1), and said
Water Company has adequate facilities and water capacity in and about the
area of Somerset, Kentucky, to ;ell treated water on a substantial basis
to said District; and |

WHEREAs; Pulaski County Water District No. II was established by
the Pulaski County, Keatucky, Court on November 29, 1962, for the purpose
of furnishing an adequate supply of pure and potable water for domestic,
culinary, agricultural, commercial, and industrial use in said District
and its vicinity; and in carrying out.said public purposes, said District
has obtained a grant in the amount of $289,000 from the Federal Government,
to be supplemented by the érocceds from the sale of approximately $200,000
of the District's Waterworks Revenue Bonds; and

WHEREAS, it is/necessary prior to the issuance of such Bonds that

the District enter into a Contract with said Water Company whereby said



Water Company will agree to furnish adequate water to said District for
a period of not less than forty (40) years, and it is thercfore appropriate
that this Contract now be consummated,

NOVW, THEREFORE, FOR AND IN CONSIDERATION OF TIE PREMISES AND THE

©  MUTUAL COVENANTS AND UNDERTAKINGS HEREIN DESCRIBED, THE PARTIES HERETO

COVENANT AND AGREE, EACH WITH THE OTHER, AS FOLLOWS:

Section 1. Kentucky Water Service Company, Iné., hereby covénants
and agreeé to sell to Pulaski County Water District No. II a volume of pure,
treated water which shall not exceed three hundred sixty thousand (360,000)
gallons per day (being a pumpage of 250 gallons per minute for a 24-hour

period), the price of said water to be in accordance with the following

schedule:

NUMBER OF GALLONS OF MONTHLY CHARGE PER 1,000
WATER (OR LESS)_PER MONTH GALLONS OR LESS PER MONTH
First 1,000 $ 2.50 (minimum)
A h 833 PUBLIC SERVICE COMVISSION ~ *0°

’ OF KENTUCKY .
Next 19,000 EFFECTIVE - 80
Next 25,000 . .75
Next 25,000 .65
Next 25,000 SEP 22 1984 .55
Next 100,000 .40
All Over 200,000 PURSUANT TO 807 KARSQ11, .35
SECTIC 1Y)
P

Service will be suppf%&ﬂﬁﬁﬁdeijompany’s\Cpneral Rules and
Regulations.

x % * * *

It is hereby acknowledged by Pulaski Canty Water District No. II
that 360,000 gallons of pure and treated water per day is adequate for the
present and foreseeable needs of the District. The foregoing schedule of
rates for treated water furnished by Kentucky Water Service Company, Inc.,
is stated by the Water Company to be its approved, commercial schedule for
treated water.

Scction 2. District hereby covenants and agrees to cause to be
constructed an adequate reception and pumping facility to receive said
purchased water from Water Company. Sa%d pumping and reception facility
shall have a minimum capability of pumping treated water at the rate of

two hundred and fifty (250) gallons per minute and shall be constructed in

‘



CEEETIE L

full compliance with regulations, standards, and requirements of the Kentucky
State Department of Health and any other public agencies having regulatory
jurisdiction thereof. Said pumping and reception facility shall be constructed

at the location noted on that certain site plan prepared by the District's

‘Consulting Engineers, which is appended hereto as "Exhibit A,” and said

locaFion is hercby expressly approved and consented to by Water Company.

Sectigg 3. This Contract shall remain in full force and effect for

a term of forty-(40) years from December 5th, 1966 , said expiration
date being December 4th, 2006 . It is acknowledged by the parties
hereto that December 4th, 2006 will be the latest possible date of

the final maturity of the Waterworks Revenuc Bonds to be issued by the District,
proviéed thét in the event any court of competent jurisdiction shall ever

hold that the duyation of this Contraét is illegal by reason of being in

éxcess of twenty (20) years or any other period, then it is agreced by the
parties that this Contract shall be effective for a period of twenty (20)

years or for such shorter period as shall be determincd to be valid by a

final decision of such court, provided, howevef, this clause is not to be
construed as indicating any doubt as to the validity or effectiveness of said
forty (40) years provision or of any other provision of this Contract.

" Section 4. The effectiveness of this Contract is subject to the
award by the District of contracts for the construction ofAits watervorks
distribution system after approval by the Public Service Commission of Kentucky
and the effectiveness of this Contract is also subject to the approval of
said Public Service Commission. The District agrees that it will receive

construction bids and make award of said bids at the earll%%ﬁUEﬁgﬁ&’A§b8ﬁ£%§HON

A
Section 5. The quality of water delivered by the Wategf %é%@éY

the District hereunder shall meet the standards of the United S;%§es Public

g2 1994

Health Service's Limitations for Drinking Water.

"PURSUANT TO 807 KAR 5011,
Section é. In the event that the water needs of SaldkihﬁQIf¢ﬁ
BY: (Ferilo 7001

should excecd three hundred sixty thousand (360,000) gallﬁm§ﬁﬁir ﬂay, thef
Water Company will endeavor to provide adequate service to the District to

the extent necessary, but cannot unqualifiedly covenant to do so. As noted

-3 -



aforesaid, it is acknowledgcd.that 360,000 gallons of water per day is at
this time in excess of present and forcségable water necds of the District.
Sums due and payable from the District to the Water Company for purchase of
treated water on the basis aforesaid, shall be due and payable at the same
‘fime and in the same manner as other ;omﬁercial accounts of Kentucky Water
Serviée Company, Inc., in the Somerset, Kentucky, area. |

| Section 7. This Contract shall inure to the benefit of, and shall
be binding upon the parties hereto, and their succcésors in interest, grantecs,
assignees and transferees.

Section 8. The terms of this Contract are subject to the rights
of the holders of any bonds encumbering the waterworks system of the District.

Section 9. Nothing contained in this Contract is to be construed
or intended by the parties as divesting the Public Service Commission of
Kentucky of any of its authority, control or prerogatives in connection with
either of the parties.

Section 10. If any secfion, paragraph or clause of this Contract
shall be held invalid, the invalidity of such section, paragraph or clause
shall not affect any of the remaining provisions of this Contract.

IN TESTIMONY WHEREOF, the parties have hereunto set their hands
and seals as of the day and year first above written.
| PULASKI COUNTYANATER DISTRICT NO. II

(Seal) %Ma QWW

L Charles F. Pierce

TESZ: : Chairman ppf| (ESERVCECOMHISIION
) o ' OFKENTLCKY
' m/ r%’i FFECTIVE

Linville Tarter o | SEP 22 1994

Secretary of the Cormission

PURSUAlgT TOIgOZ, E?f‘)ﬂ 5011,
uECT iE.'2'5:‘ ‘
o YT e gt

KENTUCKY WATER saﬁ%&ﬁ%ﬂwﬁmr SING, ¢

(Seal) | M%/

. . aybeal
ATTEST: . V1ce esident

Cornelius W. Graf
Secretar /



STATE OF KENTUCKY)
) §§

COUNTY OF PULASKI)

| I, the undersigned, a Notary Public in and for the State and County
aforesaid, do herecby certify that on this day:thc foregoing Contract For
Purchase of Treated Water was produced.bgfore me in my said County and State
by CHARLES F. PIERCE, as Chairman of the Commission, and LiNQILLE TARTER, as
Secrétary of the Commission, of PULASKI COUNTY WATER DISTRICT NO, 11, a Water
District duly organized and existing under and by virtue of the provisiohs of
Chapter 74 of the Kentucky Revised Statutes, a party thercto, being both
personally known to me and known personally by me to be such officers, and
to be the same persons who executed as such officers, respectively, the within
and foregoing instrument of writing, and such persons duly acknowledged the
execution of the same to be their voluntary act and deed as such officers of
said Pulaski County Water District No, II, and the official act and deed of
said Pulaski County Water District No. II by and through them as its duly

authorized officers.

WITNESS my hand and Notarial Seal this 1754( day of ¢4242*04241 ,

L CF PUBLIC SERVICE COMMISSION

OEKENTLUOKY
SIEIENTOOR

EFFECTIVE

1966. My Commission expires:

Prne (Pl

Notary Public, Pulaski County, Dﬁiﬁuﬂd1§994

(Seal) - M
_ e s o Pua§u§m TO 807 KAR 5011,

STATE OF KENTUCKY ) | : SECTICH A
% gE Lheye ) sS B O s
SOBNTYUF ) FORT &ms A e

&“(«C&f
1, the undersigned, a Notary Public in and for the State 522130un;¥_

c5ATd, do hereby certify that on this day the foregoing Contract For Purchase
of Treated Water was produced before me in my said County and State by M, E.
GRAYBEAL, as Vice President, and CORNﬁLiUS W. GRAFTON, as Secretary, of KENTUCKY
WATER SERVICE COMPANY, INC., a Kentucky corporation and a party thereto, being
both personally known to me and known personally by me to be such officers, and
to be the same persons who executed as such officers, respectively, the within
and foregoing instrument of writing, and such persons duly acknowledged the

execution of the same to be their voluntary act and deed as such officers of



said Kentucky Water Service Company, Inc., and the official act and deed of

said Kentucky Water Service Company, Inc., by and through them as its duly
authorized officers.

. ' A
WITNESS my hand and Notarial Seal this /2% Tday of

Ceegeeez™
" 1966. My Commission expires:

(2= (5— (P77

Notary Public in and for the State -and
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THIS INSTRUMENT WAS PREPARED BY:

PUBLIC SERVICE CQMMIS‘S!ON
RUBIN & TRAUTWEIN, 200 Tyler Building, O‘EEEE“S’%\%Y
Louisville, Kentucky 40202 - 585-2153. e
By O:N';{-"~.w/: 'ﬁir 1/2-'-1"""‘- SEP 22 1994
Joseph R. Rubin
PURSUANT TO 807 KAR 5011,
SECTICH 3 (1)
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